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| ‘,,,\ Muckel Anderson CPAs

A PROFESSIONAL CORPORATION

INDEPENDENT AUDITORS' REPORT

To the Local Elected Officials Board
and the Nevadaworks Council
Goveming Board of Nevadaworks

We have audited the accompanying financial statements of the governmental activities, each major
fund, and the aggregate remaining fund information of Nevadaworks, as of and for the year ended
June 30, 2009, which collectively comprise Nevadaworks' basic financial statements as listed inthe
table of contents. These financial statements are the responsibility of Nevadaworks' management.
Our responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates mada by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides
a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the governmental activities, each major fund, and the aggregate remaining fund
information of Nevadaworks as of June 30, 2009 and the respective changes in financial position,
thereof, for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

In accordance with Govermnment Auditing Standards, we have also issued our report dated
December 16, 2009, on our consideration of Nevadaworks' internal controi over financial reporting
and our tests of its compliance with certain provisions of laws, regulations, grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of intemal control
over financial reporting and compliance and the resuits of that testing and not to provide an opinion
on the internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards and should be considered in
conjunction with this report in considering the results of our audit.

The management's discussion and analysis on pages 3A-3F, is not a required part of the basic
financial statements, but is supplementary information required by accounting principles generally
accepted in the United States of America. We have applied certain limited procedures, which
consisted principally of inquiries of management regarding the methods of measurement and
presentation of the supplementary information. However, we did not audit the information and

express no opinion on it.
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To the Local Elected Officials Board
and the Nevadaworks Council
Governing Board of Nevadaworks

Page 2

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Nevadaworks' basic financial statements. The accompanying Schedule of
Staff and Operating Costs is presented for the purpose of additiona} analysis and is not a required
part of the basic financial statements. The accompanying Schedule of Expenditures of Federal
Awards is presented for the purpose of additional analysis as required by the U.S. Office of
Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations, and is not a required part of the basic financial statements. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and,
in our opinion, are fairly stated, in all material respects, in relation to the basic financial statements
taken as a whole.

7%@4% onilosaoy (Th4s

MUCKEL ANDERSON CPAs
A Professional Corporation

Reno, Nevada
December 16, 2008




Nevadaworks
MANAGEMENT DISCUSSION AND ANALYSIS

June 30, 2009

As management of Nevadaworks, we offer readers of the Nevadaworks’ financial statements
this narrative overview and analysis of the financial activities of Nevadaworks for the fiscal year
ended June 30, 2009. We encourage readers to consider the information presented here in
conjunction with additional information furnished in this report.

FINANCIAL HIGHLIGHTS

¢ The auditors’ report offers an unquaiified opinion on the financial statements, the highest
level of assurance that can be attained.

« The assets of Nevadaworks' governmental activities exceeded its liabilities at the close of
the most recent fiscal year by $267,119, of which $214,623 is comprised of unrestricted net
assets and $52,496 represents net assets invested in capital assets. Governmental
activities include all funds of Nevadaworks.

o As of the close of the current fiscal year, Nevadaworks' governmental funds reported
combined ending fund balance of $214,623, a decrease of $1,987 compared to the prior
year. The total amount of $214,623 is available for spending at Nevadaworks' discretion.

« Revenue from all sources totaled $4,062,134 an increase of $1,099,385 (37%) from the
prior year.

« Subrecipient expenditures (excluding depreciation) for delivery of direct program services by
contracted service providers totaled $3,271,520 (80%) of total expenses, an increase of
$1,059,686 (48%) from the prior year.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction and overview of the
Nevadaworks' annual financial report. The Nevadaworks’ basic financial statements consist of
two parts: Management's Discussion and Analysis, and the Financial Statements inciuding

Notes to the Financial Statements. This report also contains Supplemental Information in
addition to the basic financial statements.

Government-Wide Financial Statements

The government-wide financial statements are designed to provide an overview of
Nevadaworks' finances in @ manner similar to a private-sector business.

The Statement of Net Assets presents information on all of Nevadaworks' assets and
liabilities, with the difference between the two reported as net assets.
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Nevadaworks
MANAGEMENT DISCUSSION AND ANALYSIS

June 30, 2009

OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED)

Government-Wide Financial Statements (Continued)

The Statement of Activities presents information showing how Nevadaworks’ net assets
changed during the most recent fiscal year. All changes in net assets are reported as
soon as the underlying event giving rise to the change occurs, regardless of the timing of
the cash flows. Thus, revenues and expenses are reported in the statement for some
items that will only result in cash flows in future fiscal periods.

Governmental activities are supported primarily through the U.S. Department of Labor,
through the Workforce Investment Act of 1998 which represent approximately 99% of all
revenue. Nevadaworks has no business-type activities, resulting in the financial
statements representing only governmental activities.

Fund Financial Statements

A fund is a legal and accounting entity with a self-balancing set of accounts to track
specific sources of funding and spending. Nevadaworks, as with other government
agencies, uses fund accounting to ensure and demonstrate compfiance with grant
funding requirements. All funds of Nevadaworks are considered governmentat funds.

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. Unlike government-
wide financial statements, governmental funds focus on the current inflows and outflows

of resources.

To provide a better understanding of the relationship between the fund statements and
the government-wide statements, both the governmental funds balance sheet and
governmental funds statement of revenues, expenditures, and changes in fund balances
provide reconciliations between the two statement types.

The focus of the governmental funds statements is on major funds. Nevadaworks has
two (2) individual major governmental funds, including the Workforce Investment Federal
Grant Programs and the General Fund.

The Workforce Investment Federal Grant Programs fund accounts for three (3) separate
and distinct federal programs designated as Adult, Dislocated Worker and Youth grants.
Additional grants have been received from the State of Nevada statewide Workforce
Investment Act discretionary funds for specialized pilot projects and incumbent worker
projects which are also included in the Workforce Investment Federal Grant Programs

fund.
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Nevadaworks
MANAGEMENT DISCUSSION AND ANALYSIS

June 30, 2009

OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED}
Notes to Financial Statements
Notes are included to provide information that is crucial to the full and complete
understanding of the data provided in the government-wide and fund financial
statements.
Supplementary Information
in addition to the basic financial statements, this report also includes a Schedule of Staff
and Operating Costs of Nevadaworks that are recorded into the Cost Pool and
subsequently allocated to other funds. These items cannot be traced in total to the
financial statements due to direct program and cost pool allocations.

Government-Wide Financial Analysis

June 30, June 30,
2008 2009
Assets
Current and other assets 3 690,854 $ 1,076,069
Net capital assets 78,035 52,496
Total Assets 768,889 1,128,565
Liabilities
Current liabilities 439,666 823,057
Noncurrent liabilities 34,578 38,389
Total Liabilities 474,244 861,445
Net Assets
Invested in capital assets 78,035 52,406
Unrestricted 216,610 214,623
Total Net Assets $ 294,645 $ 267,119

The majority of assets are comprised of cash and investments. Nevadaworks' capital
assets consist exclusively of furmiture and equipment. Total liabilities consist mainly of
accounts payable, accrued liabiities, deferred revenue and noncurrent liabifities.
Noncurrent liabilities were required to be reported until the current year. Net assets
represent unrestricted cash and investment in capital assets.
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Nevadaworks
MANAGEMENT DISCUSSION AND ANALYSIS
June 30, 2009

OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED)

Governmental Activities

Total program revenues and expenses for governmental activities, as shown in the
Statement of Activities, amounted to $4,050,188 and $4,089,660, respectively for the
June 30, 2009 ending fiscal year. Total general revenues for governmental activities
amounted to $11,946 for fiscal year ending June 30, 2009. The change in net assets
amounted to $(27,526) for the year ended June 30, 2009, with ending net assets
amounting to $294,645. Total combined program and general revenues, as shown in the
Statement of Revenues, Expenditures and Changes in Fund Balance, amounted to
$4,082,134 and total expenses amounted to $4,064,121.

Revenue by Source - Governmental Activities

Genaral Fund
028%

Governor's Reserve
1.24%

Amaerican Recovery Act
11.50%

Workforce Investment Act
BB OT%

Revenue sources include program revenues comprised of Workforce Investment Act
pass-through grants for Adult, Dislocated Worker and Youth programs, program income
for Workforce Investment Act and Governor's Discretionary Reserve for pilot projects.
Revenues also include general fund revenues comprised of interest eamed on
unrestricted cash funds.
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Nevadaworks
MANAGEMENT DISCUSSION AND ANALYSIS
June 30, 2009

OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED)

Governmental Activities (Continued)

Total Expenses by Function - Governmental Activities

Other Program Expenditures Administration
11.85% 785%

Subreciplent Expenditures
80 60%

Subrecipient expenditures represent the majority of expenditures. Subrecipients
provided services to individuals in the Nevada JobConnect Centers located in
Reno, Sparks and Carson City, Nevada, in rural areas of northern Nevada and

targeted services through specialized programs.

Classification of expenditures incurred direclly by Nevadaworks for
implementation of Nevadaworks Board initiatives and Nevadaworks operations is
represented in the combined administration cost and other program expenditures
line items. Administration costs represent expenditures for defined functions
under the administrative cost category definition under the Workforce Investment
Act programs and are not representative of total operating expenditures for
Nevadaworks.
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Nevadaworks
MANAGEMENT DISCUSSION AND ANALYSIS
June 30, 2009

FINANCIAL ANALYSIS OF NEVADAWORKS’ FUNDS ' =

As noted earlier, Nevadaworks uses fund accounting to ensure and demonstrate compliance
with finance related legal requirements.

Governmental funds

The focus of Nevadaworks' govemmental funds is to provide information on current
inflows, outflows, and balances of spendable resources. Unreserved fund balance may
serve as a useful measure of a government’s net resources available for spending at the

end of the fiscal year.

As of the end of the current fiscal year, Nevadaworks’ governmental funds reported
combined ending fund bafances of $214,623 in unrestricted net assets.

KNOWN ECONOMIC FACTORS

« The Workforce Investment Act continues to not be reauthorized by the U. S. Congress.
A continuing resolution was passed within budgets again this fiscal year. it is anticipated
that this trend wiil continue into the foreseeable future.

o Nevadaworks sustained a 350% increase in allocated formula funds and American
Recovery and Reinvestment Act funds for Program Year 2009 over Program Year 2008.

« Local economic downturn should result in more funding for Nevadaworks Dislocated
Worker programs.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the financial activity and
condition of Nevadaworks to all having such an interest. Questions concerning any of the
information provided in this report or requests for additional financial information shouid be
addressed to Nevadaworks, 6490 South McCarran Blvd., Building A, Suite 1, Reno, Nevada

89509-6118.
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Nevadaworks

STATEMENT OF NET ASSETS

June 30, 2009

Assets
Cash and investments
Federal grants receivable
Other receivables
Prepaid items
Capital assets, net of accumulated depreciation
Total Assets

Liabilities
Accounts payable
Accrued liabilities
Deferred revenue
Noncurrent liabilities:
Accrued compensated absences due in more than one year
Total Liabilities

Net Assets
Investment in capital assets
Unrestricted

Total Net Assets

See Accompanying Notes and Independent Auditors’ Report
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$

$

Govermmental

465,476
581,374
29,219
52,496
1,128,565

592,033
22,098
208,926

38,389
861,446

52,496
214,623

——————

267,119




Functions/Programs
Govemmental activities:
Administration costs
Subrecipient expenditures
Other program expenditures

Total Governmental Activities

Nevadaworks

STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2009

Net Expense
and
Changes in
Program Revenues Net Assets
Operating
Grants, Capital
Interest and Grants and Govemmental
Expenses Contributions Contributions Activities
$ 318213 % 319213 § - 3% -
3,290,941 3,271,520 - {19,421)
479,506 459,455 - {20,051)
3 4080660 § 4,050,188 $= - $ {39,472}
General Revenues:
Unrestricted Investrnent earnings 11,948
Change in Net Assets {27.526)
Net Assets, July 1 294,645
Net Assets, June 30 8 267,119

See Accompanying Notes and Independent Auditors’ Report
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Nevadaworks

BALANCE SHEET
GOVERNMENTAL FUNDS

For the Year Ended June 30, 2009

Workforce
Investment Total
General Federal Grant  Governmental
Fund Programs Funds
Assets
Cash and investments $ 465476 $ - 3 465 4768
Federal grants receivable - 542,985 542,985
Other receivables - 29,219 29,219
Prepaid expenditures - - -
Due from other funds - 251,034 251,034
Total Assets $ 465476 $ 823238 § 1,288,714
Liabilities
Accounts payable $ 32 9% 502,00t § 592,033
Accrued liabilities - 22,098 22,008
Due to other funds 251,034 251,034
Deferred revenue - 208,926 208,826
Total Liabilities 251,068 823,025 1,074,091
Fund Balances
Reserved for:
Prepaid expenditures - - -
Unreserved:
Undesignated:
General Fund 214,410 213 214,623
Special revenue funds - - -
Total Fund Balances 214,410 213 214,623
Total Liabilities and
Fund Balances $ 465476 % 823238 $ 1,288,714

See Accompanying Notes and Independent Auditors’ Report
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Nevadaworks

RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET ASSETS

For the Year Ended June 30, 2009

Total Fund Balances for Governmental Funds % 214,623

Amounts reported for Governmental Activities in the
Statement of Net Assets are different because:

Capital assets used in Governmental Activities are not
financial resources and, therefore, are not reported
in the funds. These assets consist of:
Furniture and equipment 3 225,451
Accumtilated depreciation (172,955) 52,496

Some long term assets reported in the statement of
net assets are not available to pay for current period
expenditures; therefore, are not reported as assets

in governmental funds. 38,388
Long-term liabilities are not due and payable in the
current period and therefore are not reported in the
funds. These assets consist of:
Compensaied absences (38,389)
Total Net Assets for Governmental Activities $ 267,119

See Accompanying Notes and Independent Auditors’ Report
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Nevadaworks
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES
GOVERNMENTAL FUNDS

For the Year Ended June 30, 2009

Workforce
Investment Total
General Federal Grant Governmental
Fund Programs Funds
Revenues
Federal grants 3 - & 4050188 $ 4,050,188
Miscellaneous 11,946 - 11,948
Total Revenues 11,946 4,050,188 4,062,134
Expenditures
Current:
Administration costs - 319,213 319,213
Subrecipient expenditures - 3,271,520 3,271,520
Other program expenditures 13,933 459 455 473,388
Total Expenditures 13,833 4,050,188 4,064,121
Net Change in Fund
Balances (1,987) - (1,887)
Fund Balances, July 1 216,610 - 216,610
Fund Balances, June 30 $ 214!623 $ - % 214,623

See Accompanying Notes and Independent Auditors' Report
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